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UnoeR sEcRETARY Moy 3, 2004

The Honorable Alberto Dent.
Minister of Finance
Ministry of Finence

Sen Jose

Costa Rica

Dear Minister Deat:

Ambassador Danilovich has informed me of the recent serbacks in two outstanding
vestment disputes in Cosa Riza involving U'S, sitizens. This is very disappointing
o particularly as we were hopeful that the Tepezeuiailes expropricdon dispute was
T et and that the Harken/MIJ contract dispue was neasing 2 successful
conelusion via domestic arbitration. [ understand also that the investers in Rancho

Gesling seek to submit their case to domestic arb|tration.

| canmot overemphasize the importance of resolving these and other outstanding cases in

light of ongoing efforts to prepare the U.S.-Central “america Free Trade Agreement

(CAFTA) for signing. 1t will be especially important to ensure their resolution before the .
hdministration submits CAFTA to the U.S. Congress. As you know, CAFTA has its 4
etractors in the United States, end evena few votes could have a significant impact on

this debate, [ urge you to do your utmost o take these cases out of the arsenal of the.

CATTA detractors by resolving them as soon as possible.

In addition, resolution of outstanding investment disputes will rzmove an obstacle to
i shgibilty for other benefits such as debi eatment under the Tropical Forest
o vation Act (TFCA). More broadly,the successful corclusion of these c4scs will
send a positive signal not only to U.S, investors, butalso (o international investors
oncerned with the investment climate in Costa Rica.
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Thope that the appropriate measures can be teken so the Tepezeuh

Rarcho Gesling

and Harken/MKJ disputes can soon be put behind us.

Sineerely,

B. Taylor
adbr Secretary for Intematioral Alfairs

Minister of Environment and Energy Carlos Manuel Rodriguez Echandi
Minister of Justice Patricia Vega Hertera

Ambassador Jaime Dareshblum

Assistant U.S. Trade Representative for the Western Hemi
‘Assistant Secretary of State for Economic and Business 2

¢ Regina Varzo
rs Asthony Wayne




